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PURE SILVER MINES LIMITED 


REPORT OF THE DIRECTORS 


TO THE SHAREHOLDERS: 


The Directors take pleasure in presenting the Third Annual Report on the operations of your Company. 
This covers the year ended March 31, 1969, and includes the Financial Statements and your Auditors’ 
Report. 


A number of interim communications to shareholders were issued during the year reporting on the pro- 
gress of work being done on our various interests in Mexico. The results of such work, in total, have been 
quite gratifying and are fully described by your Vice-President and Managing Director in his accompanying 
report dated July 4, 1969. 


We are pleased to advise that the joint venture association with Cia Fresnillo, S.A. and Metalurgica 
Mexicana Penoles, S.A. on three of the properties has proven very satisfactory. 


The following will provide a summary of your Company’s property interests at the year end: 
(a) Logjam Creek: the Company holds all interest in 19 mineral claims in the Yukon. 


(b) Cebada: the Company holds an option with respect to shares of Cia. Minera Cebada, S.A., which 
owns the Cebada mining property. 


(c) Peregrina: the Company holds an option with respect to shares of Neg. Minera Santa Lucia, which 
owns the Peregrina mining property. 


(d) San Pedro Mill: the Company holds an option with respect to an interest in the San Pedro Mill, 
which, like the mining properties above mentioned, is in the Guanajuato Mining Camp of Mexico. 


(e) Mexex: the Company owns 92°% of the issued shares of Mexico Exploration (Canada) Limited 
which holds: (1) 30% of the shares of Cia Minera Las Torres, S.A., which in turn holds the Veta 
Madre property, and other properties. (ii) 34% of the shares of Plata de Guanajuato, S.A. which, 
as mentioned in the Company’s prospectus of April 5, 1968, has been negotiating to acquire Mexican 
national reserve ground as an extension of the Mother Lode Vein beyond the Veta Madre property. 
(iii) 75% interest in the Goodchild Lake, Ontario claims. 


(f) Tormex: the Company owns 8.6% of the issued shares of Tormex Mining Developers Limited. 

Early in the year the Company received funds from an issue of $750,000 face value of 8% Convertible 
Income Debentures. Shortly afterward options on an aggregate of 75,000 shares were exercised for $37,500. 
The financial situation of the Company continued healthy with a private placement late in the year of 30,000 


shares at $7.75 net for $232,500. To date, the Company’s long-term indebtedness has been reduced by 
the conversion of $89,000 of the debentures. 


Your Directors consider that the past year has been very productive and that we can, with reasonable 
confidence, look forward to the current year for equal, or better, developments. The policy of issuing interim 
progress reports to registered shareholders will be continued. 


Respectfully submitted 
On behalf of the Board, 


Toronto, Ontario A. J. ANDERSON, 
July 8, 1969 President 


PURE SILVER MINES LIMITED 


(Incorporated under the laws of Ontario) 
and subsidiary company, Mexico Exploration (Canada) Limited 


CONSOLIDATED BALANCE SHEET — MARCH 31, 1969 
(with comparative figures at March 31, 1968—note 8) 


ASSETS 
CURRENT ASSETS 


MINING CLAIMS 
19 claims in the Watson Lake Mining District, Yukon Territory, acquired 
for 750,000 shares of capital stock issued at 20¢ each............... 
54 unpatented claims in the Goodchild Lake Area, Ontario (75 &% interest) 


INVESTMENT IN ASSOCIATED COMPANIES 
Tormex’ Mining’ Developers Limited, at cost (ote: 2). 4... ce eee 
Other associated companies 
Shares (Note 3) ici. cd's vox os + vs aM ee ate ree ene 
Advances). 6520034 bt 0.08 37 RR Re Oe oe. ey ee ate emer eons 


OTHER ASSETS AND DEFERRED CHARGES 
Advances for Mexican exploratiouiaee ian ote ee ee ee ae 
Other advances (subsequently received)... eae see ee eee) on 
Deposit held ‘by’ trastée (mote Sb yytewa. OOe reer. seers, ee 
Equipment, ab cost? 1.) SS) a: perme eee een aes pe Re 
Exploration, administrative and other expenditures deferred............. 
Organization, expenses.délerred 3... cays © ae aie ere ceca i ne 


CURRENT LIABILITIES 


INCOME DEBENTURES 
8% Convertible income debentures, due April 1, 1978, secured by shares 
of suibsidiary compatiy: (0 tena) natin: a). . Sat tien wae Wl adie hts 


INTEREST OF MINORITY SHAREHOLDERS IN SUBSIDIARY COMPANY.............-. 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 7) 
Authorized—5,000,000 shares without par value 
Issued —2,424,000 shares (1968, 2,100,000 shares).................. 


Approved by the Board 
A. J. ANDERSON, Director 
W. S. EpLett, Director 


1969 1968 
§ $6,403 "S$ 775s 
390,614 
6,009 5,240 
413,026 6,756 
150,000 150,000 
5,270 
155,270 150,000 
75,000 
75,000 
77,150 
227,150 
18,886 
24,884 
98,000 
33,405 30,500 
615,804 283,145 
4,803 3,243 
795,782 316,888 
$1,591,228 $473,644 
$ 5,000 
$ 14,724 33,644 
14,724 38,644 
681,000 
24,004 
871,500 435,000 
$1,591,228 $473,644 


PURE SILVER MINES LIMITED 


and subsidiary company, Mexico Exploration (Canada) Limited 


CONSOLIDATED STATEMENT OF EXPLORATION, ADMINISTRATIVE AND OTHER 
EXPENDITURES DEFERRED —- YEAR ENDED MARCH 31, 1969 


(with comparative figures for 1968) 


EXPLORATION EXPENDITURES 
Mexico 
Project participation—Cebada, Peregrina and La Veta Madre 
Deae NI UTE. CKOCTICIVULES 1A adhe ie a vies od ese) ae hisioes Avs diel 
Less expenditures,of participants: (10.74 Vice taea eatin: sdeveraitehasbetad: 


EROHeC AEC IDA MUIt (307, in. 2 tag Ua cr\iw s:4.4 A ereldmleies oy wivialoe osaia & 
Expenditures on the Peregrina property for the period (July 14, 1967 to 
May 6, 1968) prior to the initiation of the joint venture project 
ROE LO (a os ees hc so dni sa aE cack a cd ok 
ee A Re ee ees eS oi NG Scrap NL MP hes hes a. 4s, bon, aa ic ee eil seat mee 


Other areas 
COS AKC oes so ed Eel d Ad idee ay AE ee ee cere eee LL 


Peake rue cineca est epsve sven nMsige ag) A ape bape «5 1 ofigadlatens mga melle, 2 
ore Ov sIN MM USC ei eto otc .S Ws. ouch ee flan 8+ po ail eens ie susie 
rN Pen ee LOLI it See ns is He ods le eae ROMANE 04+ aM eb Peale ead 
ee ee TEC ECT ALI Ny 1 te ONT Co ae eee Guba» + oe + Glin adel aele 
Se TINA CTU PCTICY LCC metre Cte: s sos Rake Ol a a Vicia thio eM eeeES «G+ =. o4ghe sionals 
AIMS HY AVG LOC Ser eae hs eens ae a eee. +c. se Meine eeu: 
SR Pave LAME aCeOUMMIOGAONG: wa. as techn Ocenia crete: «cs eo MRAM van musa. 5 
WSCC AME OUS a1. cchotra cess,» «xc siobertany kes tet Oe ot Mest OUP AES 8 ai ade ho 


FINANCING EXPENSES 
Debenturemhscount ieuisa. § eosiilit delle ae tein tee oct 5. MB ee ene 
DEDENTELEIISSUC-CXMCDSES Pd... s:ags) snueh)- npg SO AK Bred A es Meee 4 das 


DEDUCT 
Triterestearned ss PA ee Oe, SC, SR 
Excess of book value of subsidiary company’s net assets over cost of acquiring 
SHATOS Rie PR Weeki oo cas Cle ae ha Denotes eens: 2 >, SARS See ae 


EpenDer ees: (net fontheweahe: stirred arses 7 Dette: bs oo oe: ahs 


Balance deferred at beginning of period (including for 1969, $16,123 deferred by 
SHDSII I COMNCIEN ee aire teeta ae are tay mee Sd wd Aempeenen eee 


RAI cel CECA ACUI Ol NCAT sage cca yo Masi oe Saat EM G+ WAS <frila' > ~ SMietedee «eh 


1969 1968 
pti (note 8) 
$270,458 

189,321 

81,137 

51,976 

6,454 

58,430 

28,674 4,436 
4,543 16,163 
5656 _8,947 
38,873 29,546 
20,298 

1,430 128,881 
21,728 128,881 
200,168 158,427 
4,876 

42,883 20,805 
5,450 3,100 
1,921 2,669 
2,310 244 
mye oe 1,156 
6,400 

4,848 
mmeoEh Sols 2,740 
77,176 30,714 
75,000 

17,846 12,500 
92,846 12,500 
370,190 201,641 
25;933 

28,501 

53,654 

316,536 

299,268 81,504 
$615,804 $283,145 


PURE SILVER MINES LIMITED 


and subsidiary company, Mexico Exploration (Canada) Limited 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
YEAR ENDED MARCH 31, 1969 


(with comparative figures for 1968) 


1969 1968 
SOURCE OF FUNDS ies (note 8) 
Issue of convertible income ‘debemturesin.s 1 ev. etn nln fern eae een $675,000 
Issue of Capital’stock for cash’. 03.7 F2 A0o = vs Beene Se eee ee 270,000 $120,000 


945,000 120,000 


APPLICATION OF FUNDS 


Exploration, administrative and other expenditures*..................... 270,037 201,641 
Purchase of shares in Tormex Mining Developers Limited................ 75,000 
Funds deposited with trustee under the Peregrina option agreement........ 98,000 
Advances: lor: Mexican €xploraulon:.., . cram ramus ie enn eee cee ee 18,886 
Purchase ot Cqipment ooh ie ws. se peer ea en eee i G  ep a 2,905 
Wwdvances' to associated COnmanies: ¢ Wah oiahinidais hae sale ea pies eee 12,796 
Working capital deficiency of subsidiary company acquired............... 37,186 
514,810 201,641 
Increase (decrease) in working capital position? .\.0.)0 22. si ole es eee oe 430,190 (81,641) 
Working capital. (deficiency) at-beginning Of yearn inch. aucune ek eae (31,888) 49,753 
Working ‘capital '(deficiency) at end Oftyesi wing one ree us olan mie ee $398,302 $ (31,888) 
“Expenditures (ied ot ‘the 1969 fiscal wyeaien. «ics a.) ra aegis lee as vm elke a Nes ew $316,536 
Less non-fund items 
Discovnt'on issue Of debentures V4 5 aan ee haa e ea $ 75,000 
Excess of book value of subsidiary company’s net assets 
over cost of acquiring Shatesem.: «or eee (28,501) 46,499 
$270,037 


AUDITORS’ REPORT 
To the Shareholders of 
PURE SILVER MINES LIMITED 


We have examined the consolidated balance sheet of Pure Silver Mines Limited and subsidiary company, 
_ Mexico Exploration (Canada) Limited as at March 31, 1969 and the consolidated statements of exploration, 
administrative and other expenditures deferred and source and application of funds for the year then ended. 
Our examination of the financial statements of Pure Silver Mines Limited of which we are the auditors 
included a general review of the accounting procedures and such tests of accounting records and other sup- 
porting evidence as we considered necessary in the circumstances. We have relied on the reports of the auditors 
who have examined the financial statements of the subsidiary company. 


In our opinion these consolidated financial statements present fairly the financial position of the com- 
panies as at March 31, 1969 and the results of their operations and the source and application of their funds 
for the year then ended, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Toronto, Canada THORNE, GUNN, HELLIWELL & CHRISTENSON 
May 20, 1969 Chartered Accountants 


PURE SILVER MINES LIMITED 


and subsidiary company, Mexico Exploration (Canada) Limited 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — MARCH 31, 1969 


1. Basis of Consolidation 
In accordance with an agreement dated February 29, 1968, the company acquired 92% of the shares of Mexico 
Exploration (Canada) Limited (Mexex). The consolidated financial statements include the accounts of Mexico 
Exploration (Canada) Limited for its fiscal year ended December 31, 1968. On consolidation, a credit balance arises 
because the book value of the net assets of the subsidiary company exceeded the cost of the shares. This credit has 
been deducted from deferred exploration and administrative expenditures. 


As agreed on purchase of the interest in Mexex 


(a) The company has reserved for issue at 65¢ per share a further 50,000 shares of its capital stock if Plata 
de Guanajuato, S.A. (a company in which Mexex has a 34% interest) obtains certain mining concessions 
by February 28, 1978; 

(b) As part consideration for the acquisition of shares of Mexex, the company granted an option to purchase 
an aggregate of 300,000 shares of the company’s capital stock which is exercisable only after 180 days of 
production at 200 metric tons of ore per day from any of the properties owned by the Mexican affiliates 
of Mexex and having proved ore reserves of not less than 100,000 metric tons, and before October 31, 
1977, as follows: 

100,000 shares at $2.00 per share 100,000 shares at $2.50 per share 100,000 shares at $3.00 per share; 

(c) An option until October 31, 1970 to purchase at 40¢ per share 100,000 unissued shares of Mexex is held 
in trust for the company. 3 


2. Investment in Tormex Mining Developers Limited 
The investment in Tormex Mining Developers Limited consists of 150,000 shares and 75,000 warrants expiring 
March 16, 1970 entitling the holder to purchase one common share for 80¢ for each warrant held. 


3. Investment in Shares of Other Associated Companies 

The subsidiary company owns 2,450 shares (49% interest) in Cia Minera Las Torres, S.A. and 170 shares (34% 
interest) in Plata de Guanajuato, S.A. The shares were acquired for 750,000 shares of the subsidiary valued at 
$75,000. 

By agreement dated February 23, 1968, the subsidiary granted an option until February 23, 1972 to Compania 
Fresnillo, S.A. and Metalurgica Menicano Penoles, S.A. to acquire 950 shares in Cia. Minera Las Torres, S.A. 
(19% interest) for U.S. $7,600, less debts of Torres at the date the option is exercised. During the currency of the 
option, Fresnillo, Penoles and the subsidiary must pay for and cause to be drilled a minimum of 900 linear meters 
in one or more diamond drill holes on the ‘““Veta Madre” property owned by Cia. Minera Las Torres, S.A. The 
subsidiary company is required to contribute 30% of the cost of drilling. 


4. Options to Purchase Mexican Mining Interests 
(a) ASSIGNMENT OF OPTIONS 
With the approval of the shareholders, the company acquired an assignment of two options topurchase Mexican 
mining interests. In consideration for the assignment, the company granted an option on 250,000 shares of 
its capital stock at 50¢ per share. The option has been exercised with respect to 75,000 shares and may be 
exercised with respect to 50,000 shares by May 10, 1971 and with respect to the remaining 125,000 shares 
within 18 months after the company has exercised its rights under either of the two options assigned. These 
two options were renegotiated as the Cebada option and Peregrina option referred to in subsections (b) and 
(c) below. 


(b) CEBADA OPTION 

Under this agreement the company, along with Compania Fresnillo, S.A. (Fresnillo) and Metalurgica Mexicana 

Penoles, S.A. (Penoles), has an option until February 22, 1970 

(i) to acquire 75% of the shares of Compania Minera Cebada, S.A. (the Cebada company) and certain 
machinery and equipment for U.S. $75,000 and 225,000 shares of the company’s capital stock and 

(ii) to acquire the ‘San Pedro” mill and other equipment for U.S. $100,000. 

During the option period, the company, Fresnillo and Penoles are required to maintain a minimum balance 

of U.S. $5,000 monthly (company’s share, $1,500) on deposit to meet exploration expenditures on the Cebada 

properties. 

If the options are exercised, the company is to have a 30% interest in the Cebada shares and the machinery 

and equipment and is required to contribute as consideration as follows: 

(i) For the Cebada shares and certain machinery and equipment, U.S. $30,000 and 225,000 shares of the 
company’s capital stock, for which the company is to be partially compensated by receiving U.S. $101,250 
from Fresnillo and Penoles; 

(ii) For the ‘San Pedro” mill and other equipment, U.S. $30,000. 


(c) PEREGRINA OPTION 
Under this agreement the company, along with Compania Fresnillo, S.A. (Fresnillo) and Metalurgica Mexicana 
Penoles, S.A. (Penoles) has an option until November 1, 1969 to acquire all the Class A and Class B shares 
of Negociacion Minera Santa Lucia, S.A. (the Santa Lucia company) and the debt of the Santa Lucia company 
presently owing to a Canadian company of Cdn. $450,243 in consideration for Cdn. $200,000 and 500,000 
shares of the company’s capital stock. The company, Fresnillo and Penoles are required to spend Cdn. $240,000 
on exploration and development of the Santa Lucia properties. As at March 31, 1969 the company had 
expended $226,342. 
If the option is exercised, the company is to receive Class B shares representing a 30% interest in the Santa 
Lucia company and a 30% interest in the purchased debt and is required to contribute for the Santa Lucia shares 
and purchased debt—Cdn. $139,920 and 500,000 shares of the company’s capital stock for which the company 
is to be partially compensated by receiving Cdn. $342,420 from Fresnillo and Penoles, which amount is 
receivable as to Cdn. $79,920 on exercising the option and by 24 monthly instalments of Cdn. $10,937.50 each. 


5. Peregrina Option—Additional Undertakings 
The arrangements for acquisition of the Peregrina option include undertakings by the company as follows: 

(a) If either Fresnillo or Penoles propose to exercise the Peregrina option, the company has agreed to join 
in making the purchase provided for in the option agreement; 

(b) The company has deposited Cdn. $98,000 with a trustee to be used to make any payments required to be 
made by the company in exercising the Peregrina option; 

(c) During the term of the Peregrina option agreement the company will not, without the consent of one of 
the parties to the Peregrina option agreement, issue more than 2,225,000 shares of its capital stock in 
excess of the number of shares issued on January 1, 1968 (2,100,000 shares) and will not alter its capital 
structure; 

(d) For two years after the exercise of the Peregrina option, provided that at least 200,000 of the company’s 
shares are owned by one of the parties to the Peregrina option agreement, none of the Class B shares of 
Santa Lucia acquired by the company under the option agreement shall be disposed of without the consent 
of such party. 


6. Debentures 
During the year ended March 31, 1969 the company issued $750,000 8% convertible income debentures. The 
debentures may be converted into shares of the company at any time prior to October 1, 1977 at the rate of 500 
shares per $500 principal amount of debentures. Interest is payable on June 30 each year at 8% per annum only 
to the extent that the company has made a net profit (defined in the Trust Indenture) in its immediately preceding 
fiscal year. 
During the period ended March 31, 1969 $69,000 debenture principal was converted into 69,000 shares of the 
company’s capital stock. 


7. Capital Stock 

(a) During the year ended March 31, 1969 shares were issued as follows: 
105,000 shares for $270,000 cash (1968—300,000 shares for $120,000 cash) 
150,000 shares for $97,500 as partial consideration for 1,215,046 shares of Mexico Exploration (Canada) 

Limited 

69,000 shares on conversion of $69,000 debentures 

(b) If all options to purchase and conversion rights are exercised, the company would be required to issue shares 

of its capital stock as follows: 


Transaction No. of shares 

(i) Options outstanding 
Assignment of Mexican ain ganterest gris.) ao). Beeilhe. Shctaik Meet eee oe 50,000 

(ii) Conditional options 
On‘exerciseof Peregtinajori@ebada options itu. as). sa eo he eee eo a ee eee 125,000 
On Veta Madre achieving specified production requirements...............0..00005 300,000 
On negotiation of acceptable option respecting Compania Minera Del Cubo S.A. DeC.V. 10,000 

(iii) Conditional purchase obligations 

On acquisition of specified additional property by the subsidiary................... 50,000 
On exercise Of the Cebsaa Option. , iss wants s clan saeesee lon ete rane lan ee 225,000 
Oniexercisé ofthe, Peregriiia Opuoni:. . «0.05.55 isa an Onan Bee ae Ree ee 500,000 
(iv) Conversion’ of debentures. cee rck. cit wisi sss, csv es hig te eee te Gols ae i ee 681,000 
1,941,000 


8. Comparative Figures 
As the subsidiary company was acquired during the year ended March 31, 1969, only the 1969 figures are on a 
consolidated basis. Certain of the 1968 figures have been reclassified for comparative purposes. 


Technical Report 


President and Directors, 
PURE SILVER MINES LIMITED, 
Suite 2306, 401 Bay Street, 
Toronto 1, Ontario. 


Dear Sirs: 


This report covers the Company’s mining activities during the fiscal year ended March 31, 1969, and 
the current year to date in so far as the diamond drilling is concerned on the Mother Lode Property. 


In May, 1968 Pure Silver Mines Limited signed agreements with two large Mexican mining companies, 
Compania Minera Fresnillo, S.A. and Metalurgica Mexicana Penoles, S.A., to participate in exploration 
and development of silver properties in the Guanajuato district of Mexico. The original properties whose 
locations are shown in Figure | are: 


Property Approximate Size 
The Mother Lode (Veta Madre)....5.¢.5.025 650 acres 
PETC SINE Hy Pert ne MA a or ee re e  e IRe 600 acres 
CEDAGIMS Nac hc ths ee es sale cae sees 630 acres 
GEA. pene tical ture 5 «amb aay 1,880 acres 


Fresnillo, Penoles and the Company as a group are also obtaining or negotiating to obtain through 
Mexican nominees, by staking or option, interests in additional ground of merit in the Guanajuato mining 
camp to a total of about 2,450 acres. 


Mother Lode 


Since its discovery in the 16th Century the Mother Lode fault zone is believed to have produced more 
gold and silver than any other single structure in the world. The most productive zone on this structure occurs 
below andesitic lavas. In the area of the old mines, the andesite lava was removed by erosion and the ore 
bodies were exposed as outcrops. On the property held by the Pure Silver Group the “‘productive’’ zone 
below the andesite was thought to have been dropped down about 1,000 feet by a post ore cross fault. 


A longitudinal projection in Figure 2A shows the location of some of the old ore bodies and the possible 
faulted extension of the “‘productive” zone onto the ground held by the Pure Silver Group, which covers a 
length of about two miles of the structure south from the fault. 


In September, 1968 a program of deep drilling was started to explore the Mother Lode structure at 
depth below the andesite. To date diamond drill holes 1 to 3 totalling approximately 4,500 feet have been 
completed. No. 4 hole is well advanced and should be completed soon. A second drill has been brought to 
the property and hole 5 is also currently drilling. The approximate location of the drill holes completed 
to date is shown in Figure 2A and a section through holes | and 2 is shown in Figure 2B. 


A summary of the drill hole results follows: 
Assay Results 


Gold Silver True Width 
HoleNov bs ani aoe eee 0.13 17.0 .@2. aS i 
HolewNo. 2.4.2". ae... 0.07 12.7 62. 67.6 ft. 
Holewo.. 3.4.4.0. ae 0.08 15.0 62: 6.3 ft. 


It can be seen from Figure 2A that only a small portion of the potential ore zone on the property has 
been tested to date. The structure as found in the drill holes is very strong and a number of additional holes 
will be drilled to explore more fully the ore zone along strike and down dip. In addition to surface drilling 
it is expected that an early decision will be made to go underground in order to speed up the development 
of the property. 


Peregrina 

The Peregrina property has been divided into two separate sections called the New Mine and the Old 
Mine. 

In the New Mine the veins are covered by andesite lava, they do not outcrop, they have not been mined, 
they have only been discovered and opened up by the recent work program. At present six drift and two 
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diamond drill crews are working in this section of the property. Since the work started in May, 1968, approxi- 
mately 3,300 feet of drifting and crosscutting have been done on two levels of the mine and 22 diamond drill 
holes totalling approximately 4,700 feet have been completed. 


Work to date in the New Mine area has indicated approximately 300,000 tons of ore grading 15.2 ounces 
of silver and 0.14 ounces of gold. During the coming year approximately 4,000 feet of drifting, crosscutting 
and raising and approximately 10,000 feet of diamond drilling are planned. This work will serve to block out 


the ore bodies indicated to date and to explore the extensive area of virgin ground still remaining within the 
New Mine. 


In the Old Mine area, many of the ore bodies outcrop, they were discovered years ago and they have 
been extensively mined. In the coming year it is planned to open up the Old Mine to resample exposed veins 
and to diamond drill the walls to explore for new veins. 


Ore from the underground development will continue to be shipped to the San Pedro and Cubo Mills 
so that during the year a considerable cash flow will be generated from Peregrina. It is expected that by the 
end of the coming year the property will be ready to produce ore at the rate of about 300 tons per day. 


La Cebada 


A 1,000 foot, two compartment shaft is being sunk at Cebada as a first stage in the development of an 
indicated ore body located by deep surface drilling underneath an old mine located on the N. W. extension 
of the Mother Lode structure. During the year a power line was brought to the property and a complete 
surface plant was installed. Shaft sinking started in November, 1968 and has now reached a depth of approxi- 
mately 350 feet. The slow progress in shaft sinking was caused by weak and caving ground near the surface. 
Better progress with the shaft is expected now that more solid rock has been encountered at depth. In order 
to have time to fully explore this property, the working option will likely be extended to May 3, 1971. It is 
expected that by then the property will be ready for production at approximately 200 tons per day. 


Other Properties 


During the year work was done on the La Morita lead, zinc and silver, the Torrecitas tin and the Lomo de 
Toro mercury properties. These properties proved to be too small and low-grade to be of interest to the 
Company and they have been dropped. 


Goodchild Lake 


Diamond drilling started on the Goodchild Nickel property in July, 1969. Results from the drilling 
have not been received as yet. 


Logjam Property 
No work was done during the year on the Logjam silver-gold property in the Yukon. 


Respectfully submitted 


W. H. GROSS 
Managing Director 
Mexico City, 
July 4, 1969 
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